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I.I.     PURPOSEPURPOSE

       This  directive  informs  local  districts  of  the addition of a new
       subdivision (m) to Department Regulation 352.7  which  requires  that
       the burial of an ADC applicant/recipient must be claimed as a special
       need under the ADC Program.

II.II.    BACKGROUNDBACKGROUND

       In the  past,   reimbursement  costs  for  local  charges  have  been
       set   at  50%  State  and  50%  local.    As a result of a regulation
       change,  federal reimbursement is now available for the burial of ADC
       related individuals.

III.III.   PROGRAM IMPLICATIONSPROGRAM IMPLICATIONS

       Claiming  of  reimbursement  costs  as  a  special need under the ADC
       Program will permit the use of federal as well  as  State  and  local
       funds  and  thus  lessen  the  financial  costs  to  State  and local
       governments.  Reimbursement will be set at 50% federal, 25% State and
       25% local.

IV.IV.    REQUIRED ACTIONREQUIRED ACTION

       For burials subject to reimbursement in  accordance  with  Department
       regulation 620.3(a), local districts must claim under the ADC Program
       as a special need when:

       A.   The deceased was in receipt of ADC at the time of death or would
            have been eligible if he/she had applied.

       B.   The  deceased  was  a  member  of  an  ADC household but was not
            receiving ADC cash at the  time  of  death  because  he/she  was
            sanctioned or was an illegal alien.

       C.   The  deceased  was a single woman (including an illegal alien or
            sanctioned individual) at least 6 months pregnant.

       D.   Because of the death, the deceased's family becomes ADC eligible
            (e.g., family was previously receiving HR as an intact family).

       Note:     If the deceased was not an ADC recipient  at  the  time  of
                 death,   an  ADC  application must be made on behalf of the
                 deceased per section 350.1 of Department regulations.

V.V.     SYSTEM IMPLICATIONSSYSTEM IMPLICATIONS

       BICS

       Modifications  will be made to BICS to identify burials (Payment Type
       85) for Case Types 11 (ADC) and 12 (ADC-U) on the Schedule  A,   RF-2
       Claim of the Case Composite Rolls.  In addition, BICS will categorize
       these expenditures as ADC on the Indirect  Payment  Category  Summary
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       Report and will be included as part of the Appropriation Account ADC,
       A6109.0, on the Indirect Payment abstract.

VI.VI.    EFFECTIVE DATEEFFECTIVE DATE

       This directive is effective February 1,  1990 retroactive to  October
       1, 1989.

                                     ______________________________
                                        Oscar R. Best, Jr.
                                        Deputy Commissioner
                                        Division Income Maintenance




