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l. PURPOSE
To informlocal districts that effective January 1, 1989 advance
paynments of Earned |Incone Tax Credit are to be excluded as food stanp
i ncone.

. BACKGROUND
Earned Income Tax Credit (EITC) is a refundable tax credit and nay
be received in the form of an advance paynent included in an
i ndividual's paycheck throughout the year or as a |unp sum paynent
received with an individual's federal inconme tax refund. Previously
EITC received as a lunp sum paynent was excluded as food stanp
i ncone but counted as FS earned incone if received as an advanced
paynent .
Provisions of the Hunger Prevention Act of 1988 (P.L. 100-435)
provide that, as of January 1, 1989, advance paynents of EI TC nust
be excluded as food stanp incone.
Local districts were informed of this policy change in IMAS
nessage 89 | M DCOOL1 i ssued on January 13, 1989.

[, PROGRAM | MPLI CATI ONS
The excl usion of advance paynents of earned incone tax credit for
food stanp purposes may result in additional food stanp benefits for
FS househol ds in receipt of EITC Househol ds i n recei pt of advance
paynments of earned incone tax credit that were previously ineligible
for food stanps due to excess income may now be eligible when EITC
paynments are excluded as food stanp incone.

I V. REQUI RED ACTI ON

A Food stanmp applicants as of January 1, 1989 in receipt of
advance payments of EITC who were denied food stanps due to

excess incone, upon househol d request, are to have their FS
eligibility redet er m ned excl udi ng such payments as food
stanp incone. These applicants nmust be provided with restored

benefits, if eligible , retroactive to January 1, 1989.

B. Food stanp recipi ent households in recei pt of advance paynents
of EITC must be rebudgeted excluding such paynents as food
stanp incone by the next agency contact or recertification and
provided wth restored benefits, if eligible, retroactive to
January 1, 1989.

C. Advance paynents of EITC are to be counted as a food stanp
resource in the nonth received.
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V. SYSTENS | MPLI CATI ONS

A Districts Qutside of NYC
On WWB ABEL, such paynents shall no | onger be entered as earned
incone source "18 - Earned Incone Credit". WVS ABEL was
changed to support this policy as of February 13, 1989, by
prohibiting entry of earned incone source "18 - Earned |Incone
Credit" on food stamp budgets and not displaying the EITC
amount entered wth earned incone credit indicator "1 -
Recei vi ng Advance EI C Paynments" on PA budgets on the food stanp
i nput screen.
B. NYC

On WWB/ ABEL t he change to treat inconme source "35 - [Earned
Income Credit" as exenpt incone for food stanps wll be
avai l abl e in the production environnent at a future date. In
the neantime workers should be advised to enter incone source
"35 - EIC" with a programindicator of "P" for all PAFS or PA
- only budgets. For cal cul ati ng NPA-FS budgets, workers should
omt input of income source "35 - EIC'.

A/ EFFECTI VE DATE

This release is effective August 1, 1990 retroactive to January 1,

1989.

Gscar R Best, Jr.
Deputy Conmi ssi oner
Di vi sion of | ncone M ntenance



