DSS- 4037EL (Rev. 9/89)
Transnmittal No: 00 LCM 10
Date: My 18, 2000

Ofice: Ofice of Budget,
Fi nance and Data
Managenent
TO Local District Com ssioners

SUBJECT: Certain Enploynent Costs Not Allowable as Food Stanp
Enpl oynent and Trai ni ng Expendi tures

ATTACHVENTS: None

The United States Departnent of Agriculture (USDA) has inforned the
Ofice of Tenporary and Disability Assistance that the costs of
equi prent, capital expenditures, tools or materials used in connection
with work perforned by work experience participants, or the costs of
supervising participants are not allowable as Food Stanp Enpl oynent and
Trai ning (FSET) program expenditures.

Addi tional ly, the enacted State budget for State Fiscal Year 1999-2000
contains a simlar prohibition that State funds cannot "be wused to
rei mourse public organizations or agencies for the cost of direct
supervision or materials and equipnent used to support a workfare
pl acenent . "

Any |ocal social services districts who have nade any such expenditures
shoul d stop claimng these costs as FSET expenditures, effective with
their original claimsubmssion for April 2000. Costs incurred after
March 31, 2000 are not eligible for FSET rei nbursenent.



Dat e May 18, 2000
Page 2
Trans. No. 00 LCMm 10

If you have any questions of a fiscal nature, pl ease direct them to
Rol and Levie (Regions | through IV) at 1-800-343-8859, extension 4-7549,
or Marvin Gold (Region V) at (212) 383-1733.

Philip Maher

Assi st ant Conmi ssi oner

O fice of Budget, Finance and
Dat a Managenent



